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On Jan. 15, government officials announced that the "Nuevo Central Argentina" consortium headed
by the Aceitera General Deheza company and US-based Montana Rail Link is the winner of a
30-year concession to operate the 5,000 km. General Mitre railway cargo line. Other consortium
members are Banco Frances, and the Argentine Cooperatives Association, the nation's secondlargest grain exporter. Under the concession contract, Nuevo Central Argentina is committed to
investing US$410 million in the Mitre line over the first 15 years of the 30-year period, a US$237,000
monthly payment to the federal government, and employing 2,224 of the railway's current work
force of 6,000. Dismissed employees will be invited to join a special retirement system in order to
receive severance payments financed by the federal government and the World Bank. The Mitre line
will be used for shipping grain from the nation's interior provinces to Buenos Aires and Rosario port
terminals. With the Mitre concession, the government has thus far privatized nearly a quarter of the
nation's 38,000 km. of railway lines. According to Economy Minister Domingo Cavallo, privatization
procedures for the General San Martin, General Roca and General Belgrano railway lines will
be underway before mid-February. For concessions on Ferrocarriles Metropolitanos urban and
suburban lines, the bid submission deadline is Jan. 31. Provincial governments have the option of
managing a total of 9,123 km. of railroad facilities excluded from federal privatization plans. These
railway lines are to be shut down if provincial officials refuse such offer. (Basic data from Agence
France-Presse, 01/15/92)
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